Final Exam – What to Expect
FINE 7110 – Investments 
Fall 2024
Tuesday Dec. 10

1. You will be given the data for a portfolio of fixed income instruments. I will ask you to calculate market values, yields, duations and modified durations for each of them, and (except yield) for the portfolio. I will ask you to calculate the convexity of one of the bonds. I will ask you some additional questions about how the portfolio will respond to changes in interest rates and how you might hedge against unfavorable interest rate movements.

2. I will give you the maturity, coupon rates, yields, and price of several actively-traded bonds. None of them will be Treasury Bills. Each of these bonds makes semiannual coupon payments. You will be asked to bootstrap a few zero-coupon rates (Zs), find some implied forward rates from those Zs, and use those values to price a new bond and find its YTM. Be aware that your bootstrapping spreadsheet will not work for this problem.

3. I will give you information about a Treasury Auction. From that information, you will be asked to determine the results of the auction

4. I will ask you to find either the price or the yield of a bond (or bonds and/or bills) based on information I give you.

5. There will be several multiple choice questions dealing with material that we have covered since the midterm (including the required readings). Some will be quantitative. Each multiple choice question will be worth two points. There will be no partial credit and you don’t need to show any work.


Required Readings since the Midterm:

1. Behavioral Finance at JP Morgan – case
2. De Bondt paper – on website
3. Maverick Capital – case
4. Barclays Global Investors and Exchange Traded Funds – case 

You will be expected to come to the exam with a laptop that has Excel and its add-ins installed. You may look at anything on our class website and may work with any of the spreadsheets on our class website. You may not visit any other websites. You will turn in the hard copy of the exam with all your answers on it. You will upload your Excel work (on a single spreadsheet with multiple tabs) to Canvas. 

You will have four hours to complete the exam, but if you are prepared, it shouldn’t take you four hours.

